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%310 - X326

% 165.4 Cr
210

46

BSE, NSE

Rs. 662 Cr

Rs.14,260 - 14,996

11-May
13-May
19-May
20-May
23-May
24-May

50,74,100
0
50,74,100

Rs.165 Cr.

Rs. 165 Cr (100%)

Rs 0 Cr (0%)
Sr:lc;_oefs Rs In Cr ;fszg
(k) Lower Upper
2537 78.7 82.7 50%
761 23.5 24.8 15%
1775 55 58 35%
5074 157.3 165.4 100%
Pre-Issue Post-Issue
No. % of No. of % of
Shares Total Shares Total
8469 55.6% 8469 41.7%
1313 8.6% 1313 6.4%
5439 35.7%% 10513 51.8%
15,222 100% 20,296 100%

Source: RHP data, GEPL Research

Company Profile
The Company was incorporated on February 17, 2015 as Venus Pipes & Tubes Private Lim-

ited as a private limited company. Venus Pipes is a pipes and tubes manufacturer with
the sole focus on manufacturing of welded and seamless pipes in a single metal category,
i.e. stainless steel.

Business Highlights & Products
The Company Manufactures Stainless Steel Tubular Products in 2 broad categories: (i)
seamless tubes/pipes; and (ii) welded tubes/pipes.

company is currently manufacturing 5 product lines, namely,
« Stainless steel high precision & heat exchanger tubes;

« Stainless steel hydraulic & instrumentation tubes;

« Stainless steel seamless pipes;

« Stainless steel welded pipes;

« Stainless steel box pipes

Manufacturing Facilities

It has one manufacturing plant which is strategically located at Bhuj-Bhachau highway,
Dhaneti (Kutch, Gujarat) in close proximity, around 55 kilometers and 75 from the ports
of Kandla and Mundra, respectively, that helps company in reducing logistic costs on pro-
curement of raw materials and imports and export of Products.

Company’s Manufacturing Facility has separate seamless and welded divisions with latest
product-specific equipment and machineries including tube mills, pilger mills, draw
benches, swaging machines, pipe straightening machines, TIG/MIG welding systems, plas-
ma welding systems, etc. As of February 28, 2022, their Manufacturing Facility has a total
installed capacity of 10,800 MT per annum.

Key Raw Materials

Company’s basic raw material includes SS coils and hollow pipes and they procure raw
materials based on market availability, pricing and quality through three main channels:
(i) domestic suppliers such as steel manufacturers, stockists and traders; (ii) internation-
al suppliers from China, Indonesia, Malaysia and Singapore; and (iii) high sea purchases.

Utilization of IPO Proceeds

Company’s issue Size is Rs 165 Cr. Of which it has planned Financing the project cost
towards capacity expansion, technological upgradation, cost optimization of the opera-
tions and support to the manufacturing facility and backward integration for manufactur-
ing of hollow pipes (Rs 107 Cr) and to meet long term working capital requirement with
Rs 25 Cr.

Board of Directors
It board of directors include Jayantiram Motiram Choudhary is the Chairman, Non-
Executive Director and one of the Promoters of the company. He has been associated
with the company since its incorporation. Arun Axaykumar Kothari is the Promoter, Man-
aging Director and CFO of the company. He has been associated with the company since
September 14, 2021

Key Managerial Post

It includes Pavan Kumar Jain is the Company Secretary and compliance officer. He has
also been associated with the company since August 18, 2020. Kumar Shishir C Sinha is
the president (marketing) of the company. He has been associated with the company
since March 01, 2021. Kunal Bubna is the president (finance and accounts) of the compa-
ny. He has been associated with the company since July 01, 2021. Bharat Kumar Pra-
japati is the production head of the company. He has been associated with the com-
pany since September 02, 2020.
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Companies Competitive Strength
International Accreditations and product approvals

They are one of the growing brands in stainless steel pipes/tubes having presence in both seamless pipes and welded pipes/tubes seg-
ments. It follow international standard manufacturing practises and their Manufacturing Facility benefits from the quality benchmarking
certifications such as (i) 1ISO 9001:2015, ISO 14001:2015, ISO 45001:2018 from Bureau Veritas, a third-party inspection organization accred-
ited by the United Kingdom Accreditation Service; (ii) certification under the Indian Boiler Regulation (“IBR”) for manufacturing and supply
of stainless steel seamless and welded pipes

Specialised production of Stainless Steel Pipes and Tubes

They are a pipes and tubes manufacturer with the sole focus on manufacturing of welded and seamless pipes in a single metal category,
i.e., stainless steel. As they have been catering to customers (both domestic and international) in only one metal segment since inception,
over the years it has built expertise in terms of production process, inventory management and marketing of products in the stainless steel
pipes and tubes segment.

Customer Diversification

It started exporting Products in the year 2017 and as on February 28, 2022 They have exported to 20 countries including countries in Euro-
pean Union, Brazil, UK, Israel etc. In order to increase share in the international market, They have appointed sole distributors in markets
like Italy and Kuwait in addition to appointing marketing representatives for the European market

Experienced and Qualified Team

Its Promoters and senior management team is well experienced in this industry both from marketing and distribution of products in this
sector. their Promoters, Megharam Sagramji Choudhary, Jayantiram Motiram Choudhary, Dhruv Mahendrakumar Patel and Arun Axaykumar
Kothari are first generation entrepreneurs, and have an average experience of approximately 8 years in stainless steel welded/seamless
pipes and tubes industry in addition to expertise in marketing

Key Strategies Implemented by Company
Increasing existing capacity

Company is currently manufacturing welded pipes/tubes with size 6 mm - 219.3 mm and seamless pipes/tubes with size of 6 mm - 114.3
mm diameters. Company is proposing to expand existing manufacturing capacity for welded pipes/tubes and seamless pipes/tubes for man-
ufacturing higher diameter welded pipes/tubes (up to 1219.2 mm) and seamless pipes/tubes (up to 168.3 mm).

Backward integration and cost optimization to improve margins

Company believe that the setting-up of the in-house piercing line for manufacturing of hollow pipes shall assist us in achieving seamless
backward integration of processes and shall have a positive impact on improving manufacturing control over the production of seamless
pipes and reduce Company’s dependence on raw material imports.

Financial Snapshot

Particulars As of 31 Dec -21 2021 2020 2019
Equity Share Capital . 8.73 8.73 8.73
Reserves 105.3 31.2 7.6 3.44
Net worth as stated 120.5 39.9 16.3 12.2
Revenue from Operations 276.7 309.4 177.8 118.8
EBITDA as stated 33.5 34.8 11.6 8.4
EBITDA (%) as stated 12.8% 11.2% 6.6% 7%
Profit Before Tax 31.7 30.9 6.49 4.95
Net Profit for the period 23.6 23.6 4.1 3.7
Net Profit (% )as stated 8.4% 7.5% 2.3% 3.1%
EPS () 15.5 18.04 3.15 2.86
RONW (%) 26% 59% 25.3% 30.8%
Net Asset Value () 79.15 30.4 12.4 9.3
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Valuations and Recommendation:

e Venus Pipes and fittings annualized earnings comes at Rs 31.46 Cr which bring a earnings multiple of 21(x) on its PAT

e VPTL has shown Ratnamani Metals and Jindal Saw as its listed peers. They are currently trading at a P/E of 32.96 and 6.21 (as of May
06, 2022). However, they are not truly comparable on an apple-to-apple basis.

e The IPO is fairly priced compared with peers.

e  We Assign “SUBSCRIBE” rating to the issue.
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Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital "). GEPL Capital is regulated by the Securitiesand Exchange Board of India. This report does not constitute a prospectus,
offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied on in connection with, any contract or
investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law. Nothing in this report constitutes a representation that any invest-
ment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation. All investments involve
risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed
in this report are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions and criteria. GEPL
Capital is under no obligation to update or keep current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options,
derivative products and futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of ex-
change may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not represent valuations
for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not necessarily reflect GEPL Capital’s internal books
and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other source may yield substantially different results. GEPL Capital
makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness of any information or opinions
contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent development, information or events, or other-
wise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital be
liable for any direct, special indirect or consequential damages, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort (including
but not limited to negligence), or otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates and/or their
officers, directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of any such securi-
ties (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital specifically prohibits the redistribu-

tion of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third parties in this regard.
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